
Since his inauguration earlier this week, US President Trump has announced (as he did in 2017 when he was 
last President) that the US will withdraw from the 2015 Paris Agreement on climate change, as well as signing 
executive orders winding back support for wind-powered energy and electric vehicles.

While these actions are clearly negative signals for the future of policy support in the US on mitigating climate 
change, our team anticipated this and therefore, we believe the withdrawal will have limited impacts on our 
holdings within the Climate Change Leaders Long Only Strategy.

As active managers, we planned for over a year on how to position the climate portfolio in the event of a Trump 
administration. This planning paid off, and the portfolio performed well throughout the election campaign and 
in the months leading up to the inauguration. We will also remain nimble as we navigate the months and years 
ahead throughout Trump’s presidency.  
 
In fact, we see the impacts of a Trump administration on the portfolio as net positive:

1. We expect to see Trump’s proposed corporate tax cuts and further re-shoring from China help companies 
linked to industrial activity including electrical grid developers and industrial waste companies.

2. Deregulation is a positive for M&A and consolidation, although winding back environmental regulations will 
be negative.

 
We think the biggest risk for US companies is not the withdrawal from the Paris Agreement, but the repeal of the 
Inflation Reduction Act. We continue to believe that wholesale repeal will be difficult and politically unpopular, 
given the benefits disproportionately accrue to Republican areas.

However, we continue to see solar, wind and electric vehicles as sectors most at risk. We’ve been largely out of 
these for over a year and have focused on areas with bipartisan support: nuclear energy, clean hydrogen, carbon 
capture and building energy efficiency. In particular, we remain exposed to nuclear energy which continues to 
have bipartisan support in the US.
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What does it mean for Munro’s climate strategy, now that 
Trump has withdrawn the US from the Paris Agreement?

https://www.un.org/en/climatechange/paris-agreement


More important to the strategy’s positioning is the continued demand for cleaner electricity generation in the 
US, which is driven by growth in data centres, electrification, and reshoring. We expect these requirements to 
accelerate under the Trump regime as more US infrastructure announcements are made.

In the first days of the new regime, we have already seen the announcement of "Stargate", a joint venture 
between Open AI, Softbank and Oracle, to invest $500 billion over 4 years in AI data centres in the US. This 
capex will be split between the semi-conductor companies that provide the compute to the data centres and the 
infrastructure providers including power generation, electrical equipment and energy efficient cooling. 

IMPORTANT INFORMATION: The information discussed in this article is for general information purposes only and is not financial 
advice. The views held by Munro Partners are current as at 23 January 2025 and are subject to change. This information has 
been prepared without taking account of the objectives, financial situation or needs of individuals. Before making an investment 
decision in relation to the Funds, investors should consider the appropriateness of this information, having regard to their own 
objectives, financial situation and needs and read and consider the Product Disclosure Statement (PDS) for the Funds and 
the Additional Information to the Product Disclosure Statement (AIB) which may be obtained from www.gsfm.com.au, www.
munropartners.com.au or by calling 1300 133 451. GSFM Responsible Entity Services Limited has produced a Target Market 
Determination (TMD) in relation to the Munro Climate Change Leaders Fund and MCCL.ASX Fund. The TMD sets out the 
class of persons who comprise the target market for the Funds and is available at www.gsfm. com.au. This information has 
been prepared by Munro Partners, a corporate authorised representative of Munro Asset Management Limited (ACN 163 522 
254) an Australian Financial Service licence holder AFSL 480509. GSFM Responsible Entity Services Limited ABN 48 129256 
104 AFSL 321517 (GRES) is the responsible entity of the Munro Climate Change Leaders Fund ARSN 654 018 952 APIR 
GSF1423AU (Fund) (MCCL). GRES is the issuer of this information. Unit class A (MCCLF) is an unlisted class of units in the 
Fund and Unit class E (MCCL.ASX) is an ASX Quoted class of units in the Fund. Collectively they are referred to as the Funds. 
The inception date of the Munro Climate Change Leaders Fund (MCCLF) is 29 October 2021, and the inception date of MCCL.
ASX is 20 January 2022. None of GSFM Responsible Entity Services, Munro Partners, its related bodies or associates nor any 
other person guarantees the repayment of capital or the performance of the Funds or any particular returns from the Funds. 
Information about the Munro funds is available at munropartners.com.au. This document is issued on 24 January 2025.  

https://openai.com/index/announcing-the-stargate-project/

